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ecutive Commitice, EDAC (Meeting of & Jamwary 1957)

Bale opened the seeting to indicate muw:ﬁ%aareﬂziwﬁf
the sgends to discuss sn exchange of correspondence betveen (FEP snd
the chalrman of EDAC. Hale discussed the exchange briefly, indicating
that Admirel Delsny thought the Rasdell memorsadum not & criticism of
the substantive material before CFEP but rather a criticiss of EDAC
instruction for bilaterisl meetings. There followed = Aiseusston of
the correspondence by the coomities members.

State inficated that ia their opiniam, nothing could be done i =
poliey vey until the bilatersls had been completed.

ICA representative indicated that there ssemed to be same obvious
confiict within the government on the sort of esonomic defense pelicy
to be folloved. He saild this was the rirst time & has heard anything
about it in s formsl way oad he would like to know mow more specifically
vhat is looked for at ezecutive levels.

CIA reprosentotive indicated that no sction could be taken on the
problem mﬁl the commitice had outlined the gemeral asture of the policy

Tressury represeatative also recoguised the existence of sueh s
confliiet and vondered whether EZDAC was completely out of the line with
mwmmatm@mﬂsmmmr&watm Lght be able to
furnish sn gpindon in the form of & proposed polivy. €, in commenting
at this poist, indicated that the CYEP staff «- Cullen, Galbraith and
Rand - had been guite opposed to the sors of line takXen ia FDAC 121/bA.)

Commerce represeatatives indicated that Mr. Rundsll has taken
exception to EDAC cm & matter inm which EDAC asked for guidance and on
vhich no guidsnee was given. Be recognized thut there was considerable
Agency difference of opinion on the matter of policy but felt that the
eritiolsm was more properly lafd on CFEP than on EDAC. He thought it
particularly difficult to rationalise paragraph 5 of the CFEP memorsndunm
#3th recent U.3. policies such 28 the policy on exchanges. He indicuated
%@W would prefer to go ahead and re-d0 {and complete) EDAC

The Defense representative indicated that the vhole matter seemed
uncledr; he wondered precisely what “liberalizstion” mesmt. e thought
it probuble that & poliey could be formulated sud forvarded to CFEP
without reference to recent negotiations for a 0 meeting or the resuits
of the bilaterisis. He thought a possibility would be to dreft s very
general sort of policy paper essentially omitting the detailed considers
ation of course of action.
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Coumerce begsn the informal discussion by saying thuat vhet ve
needed vas a policy, one we could place before CFEP snd then asserted
thet no one in thelr organization could stand by EDAC 152/3 ner even
sy modast vevisien of this paper. Bale disagreed with this position
sl indionted he thought that there vere others in dlsagreement with it
S8 wells

Hale sumsarized the possible soursss of action open to the
soumitter ns follews: (1) revision snd extension of EDAC 121/4A to
sake = compiete policy paper; (2) return to CFEF with a reguest thet
they susvere the questions put to them (and uplate the questions) before
prepering the policy paper indizating that a poliey peper canmot be
vritten uithout the apswers to these questions: (3) revise EDAC 152/3
in general terms providing for a greater latitude of action and forwsxd
this. He closed the mesting by ssking the various members to comsult
their prineipals asd report at the esrliest moment. He indlcated thai
if there vere genersl agreement om o course of action coming out of these
replies that the executive cosmittee would attempt to nove rapddly to
ragpoud to the CFEP. I there were no approxisate consensus om 3 Qurse
of setion, EDAD would de convened to designate & course.

Copies of materisl circulated at the meeting fncluded:

EAC D-127/1

EDAC D-127/2 _ |

Commeres Nemorendus to Exeoutive Committee, dated T Junwary 1537
fslysis of EDAC Proposals for Revision Economic Dsfense Poliey
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